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Year Xyz - Rj%  Market Return Rm%
2001 4 -2

2002 8 8

2003 7 10

2004 8 11

2005 -2 1z

2006 -3 13

2007 & 1z

2008 10 i5

2009 11 18

:933?? oleas (gliatly
-Systematic Risk dpallailf o dolztl. 2 Buliy Joles.1
CVRj polall Julae .5 . 4allaidl o olslla  Total Risk audenil o lalzll 3
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Year Rj (Rj-ERj) (Rj<ERj)? Rm (Rm-ERm) | (Rm-ERmP | (R ERj)(Rm-ERm)
2001 0.04 0.014 0.000156 -0.02 0.128 0.016384 0.001792
2002 0.08 0.026 0.000676 0.08 0.028 0.000784 0.000728
2003 0.07 0.016 0.000256 0.16 0.008 0.000064 0.000128
2004 0.08 0,026 0.000676 0.11 0.002 0.000004 0.000052
2005 ~0.02 0.074 0.005476 0.12 0.012 0.000144 0.000888
2006 ~0.03 0.084 0.007056 0.13 0.022 0.000484 0.001848
2007 0.06 0.006 0.000036 0.12 0.012 5.000144 0.000072
2008 0.10 0.046 0.002116 0.15 0,042 0.001764 0.001932
2009 0.1 0.056 0.003136 0.18 0.072 0.005184 0.004032
0.49 0.019624 0.97 0.024956 0.004288
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ERj = i Rj/n

=0.49 /9 = 0.054

ERm:i Rm /n

m=1

= 0.097/9 = 0.108
G’ Rm or Var Rm = » (Rm — ERm)? /n- 1
= 0.024956/9-1 = 0.0031195
Cov(Rj,Rm) = 0.004288/ 8 = 0.000536
1- Bu = Cov (Rj,Rm) /6 Rm
- 0.0005360 / 0.0031195 = 0.0172
2-Systematic Risk= (Bu)? x Var Rm
= (0.0172) (0.0172) (0.0031195)
=0.0000009
3-Total Risk (Var Rj) = (Rj —ERj)’ / n-1
= 0.019624 / 9-1
=0.0024953
4- Unsystematic Risk= Total Risk — Systematic Risk
=0.0024953-0.0000009 =0.002494

5- CV=6 Rj /ERj =0.0495277 /0.054 =.9
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Standard Deviation 14.3% 8.2% 3.1%

O JEmt Wlgalt e (goluall calan ¥ g @01 (4 -2)Jgasdl 2. T

skt ol dasall dacgia 5 p 850l Wilall e sicadly @l (s laiiel
U_QMJL@LM%L_QJ\M}’L@%MU_:W_UL;)LM cal sVl
e a3 Gpaga el Mo Wlse cliles D camga (o EIL L da gl
Leio dawell e ui cpngsshl uaf oles ﬁglulmu}_é:_,z_;m laglaiug

(4 Z)Jg...\_mf 333_%3.5 JW&JL&‘&MUXLMJQQ&@FY
et o

Sle | Al ¢ /18_3 (3_5:9}:1‘ EL_QT_LEJD 4.5::._4_‘430_:‘_ J_E;:W‘ sSle ui_ﬁ
RPN (DBt =W e 30 Gl 100710 - Aadgill died e W

(4 -2)J sl yn 5T sgaall 2 e oo Ly (180 —=10%18 ) g

Deviation Deviation
Return Rate of Product of
Scenario from Expected from Expected
Rate of Return Deviation
Return Return
Recession 7% -18% +17% +10% -180
Normal +2 +1 +7 +0 0
Boom +28 +17 -3 -10 -170




Lowzll 2L 3,05Y
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1359 < qamandl o lghl (e JBT LI BLgYT Wilse s ol ¥ gl el
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(6-2)J9u
doldy ¥ Cdlelas Calibnes dicdly @ged ) 2 LelliaSU Ao faT1 A gast!

" Portfolio Standard Deviation (%) for Given Correlation . |

Ws En) | p-010 | p=00 | p=02 | p-05 p-1.0
0.0 17.0 250 | 250 | 250 25.0 25.0
0.2 15.6 176 | 201 | 250 213 22.4
0.4 14.2 102 158 | 166 17.9 19.8
0.6 12.8 2.8 123 | 134 15.0 17.2
0.8 11.4 46 108 | 117 129 146
1.0 10.0 12.0 120 | 120 12.0 12.0

Minimum Variance Protfolio

‘ Wg(min)* 0.6757 0.8127 0.8706 1.0128 1.00
E(rp) 12.27% 11.31% 10.91 9.81% 10%
Op 0 10.82% 11.54% 11.83% 12%
2
. o°s—0,0,0BS is the proportion in bonds that minimizes
W, (mm) —- 305 P prop . .
2 Portfolio variance

o’ +0; —20,0,pBS

A ) Sk pludaid . 6

o Sl sl e Lay Jgeasmd! @39 Juloeill Lpamson (oo T ) 350 Lol
(4-2)-(1-2) (o Jglaadl & Lo 95 G0 dlpibag sl I Jdos
hldne alnlay wblge Lo aeiad ibhasll WSlegsylolia ol LYy
Ladilse o ehynadl culall S dele VG L Dgeatd

iz ylall s milaidl ol s n Y Ahus daSla a1 bk elling
of Ul 1 e gh g iyl AL alaien 5 ) £dla =Y
e dgi Bl Wlgall ol (5580 . (7-2)Jguand) 22 s daey Jliey 255yl
SV anseall 2 Eia (XYZ) 5 (ABC) onism yinll (pa (f S gead il siws
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bewsd Lo Bl lladl o2es anidies O pmas (7-2) Jouadl (e AL
ol 8, Jalany e yylall b Bl iy colilallye o Slgall Yo ae
(7-2) Jgoantl (pe 8 M 5ue V1 2. Ligie cabileasdl olia g 05152l

(7-2)Jguse
ylaladly wilall Jileas W1 a5l
Deviation from Squared Product of
Rate of Return . o
Average Return Deviation Deviation
Year ABC XYZ ABC XY7 ABC XYZ ABCxXYZ
1 11.34 23.57 2.50 1.70 4.20 2.89 3.49
2 -17.64 51.95 -26.93 30.08 725.22 904.81 -810.05
3 -5.38 -20.45 -14.67 ~-4232 215.21 1970.98 620.83
4 44.72 48.12 35.43 26.25 1255.28 688.06 930.04
5 13.39 6.17 4.10 -15.70 16.81 246.49 -64.37
Average 9.29 2187 | 44334 | 72665 | 72665 135.99
Variance or covariance estimate 554,18 908.31 169.99
Estimates of Estimates of variance covariance
Standard deviation= 23.54 30.14
Correlation coefficient =0.24
Cov(r r .
Correlation . ( ABC, XYZ) o 169.99 - 169.99 =0

23.54x30.14 709495

O e X O xyz
Jﬂmya_uwﬂmtﬂmyugm Yol @l 50 M A oay
daplod yleall culal pou ¥y ullgall (ol oy Eney (7-2)Jgaadl 2. oL, Y|
Jo—atl 2. cn w0 5 Lefog XYZ g «ABC (naguadl (e Ligmn dalizee
ek Y Aadadl Caiay Jgasdl cpe Jawdl Hladly (8 -2)
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(8-2) Jgu
Cragad! (o culad il Calizel s bia dablad &y yleal] calal ,oa ¥y LSl gall

" Portholio Characteristics

0.00 1.00 21.87 30.14
0.20 0.80 19.35 25.11
0.40 0.60 16.84 21.37
0.60 0.40 14.32 19.64
0.80 0.20 11.80 20.45
1.00 0.00 9.29 23.54 Misizum
0.66 0.34 13.59 19.91 gl V;gﬁ?xc

3o gast Alsasti yLiisle sl —2-1
Efficient Portfolio Construction and Selection
Leiloie 991 Ao 8 500 (0 L yiaa 20000 Ao (UL G yle) @il
ale 2 4ailie an® 1 b Uil Homogeneous Expectations i peiicell pyas]
o I 33,000 o) Portfolio Selection "itaasd! jLosl olgie o 1952
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:Efficient Frontier Derivation ¢ 453 wanft Blaiai .1
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Sl ele ¢ luiEnyae SLall s oy wf La iy e (B s oty Cs
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:Efficient Portfolio Selection 3z 483 Aladadi JLisi.2
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The Efficient Portfolio With A Risk-Free Rate Asset
PSP VT (Y P P Sr IV IR E N Y IER SRS PO
syl el e Il o Sle Ja a3 Borrow (sl , ¥4 Lend
Copdl uB] Al ane Ul LT Jooy ¥ gl a3lall gag (Risk Free Rate, Ry)
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: The Efficient Frontier in Case of Lending and Borrowing
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:Tobin Efficient Set Equation
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3 ylelll e I Slall Juae = RE
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Q) 5 pdastl dthdm o1 a3 gull Wilall Juae = R o
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Wirry = I- (SD (P)/ SD (C>)
i ablaia ¥ (hang (5 -2) Ulall 2 (7-2) 5 (6 -2) cnidalall aueaing

(Re-Rr | « e (8-2)

R;’:RF%—L SD(g; /J SD[F)

I RF)/SD(C)T; o3l Jus Ol g raiiens das Uslas s (8-2) Uslell
Ol (8 -2) Walall ¢y «Market Price of Risk 3 ylalieell 3suull yaculls ocus
mé }544-—‘3(:*—5)” asall jefie ) idaaod a Bl whladl Juss
olizne 3 palinll (e JUI1 3ladl Jone sgbest (i) s pasall amdl Jobo Lo
Ll gyhuall Bl Lona pa 57 Ligyina 5 ylobinall SBgaall yacll 4
3Ll 393l sSladl Joaa (s Trade-off ci¥alall da 3l Caoas . yaiiieal
1y 5 pdalinl (e JLa 5Ll o 3053l Catinel L yloline g s g asal|

D0 3o gagall s paiieal] puan indma 573 ylainll
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:Risky Efficient Portfolio Determination 3 ylasat| 35458 Alaaml| Lyt -4-2
3 Lgisss le ¥Vl Ll euls 2taasll Lgh (C) 3y ol A ladsdl cas g3
Glaso ) s gacnll sl o le dewdt o Bell By (el ssadadl aadl e
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PAAY] Lipeall BBy Bgenl| ilaima

R.= RF + (%ﬁj—}m,ﬂw

R Bl s ] (s L1 el T s
e = COV (i,c)/ SD “ SD(C) ..............

tdolid Y Jelas 403 (4o (20-2) dolall 2. (21-2) Uslall jaigaig

mcwRF C i,c
R.= RF -{-[ R ]( OV (e } SD ool (11*2)

SD (¢ SD (8D (¢

:of G g il M aay F‘J.::!Jj

Cov oy e (12-2)
Var .,

AL aSlall Jaas J LoVl (7 -2) Jouadl 20 clladl Hss0e g
21._ \_q&j: ( Index&d@‘)éy@‘ i bsst o Sle &.';:y.,\__MjchL:Li“ g

B.=

A9 -2) g 11
(9-2) g
Lalies ol)leinwy Wlell @Y uas
Rate of Return (%)
Yeur ABC XY Z Market Index rmRisk—Prem
1 11.34 23.57 14.40 5.23%
1 -17.64 51.95 -0.24 4.76
3 -5.38 -20.45 -9.15 6.22
4 44.72 48.12 45.57 3.78
5 13.39 6.17 11.59 4.43
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5 8.96 1.74 7.16

Average 4.40 16.99 7.54
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_ cov(RABC, RIndex)

Slope coefficient for ABC = N T T e (13-2)
Pase V., (RIndex)

Intercept for ABC :

a e = Average(R 0 )~ B e Average(R, ;. ). (14-2)

=440-1.05x7.55=-3.53
ABC J Security Characteristic Line Jqu&M:A’\ das(11-2) Jouad! (no

:& L@é::z\.ﬁ}wjlij
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Deviation from

Average Excess | '
Squared Deviation
Return

Product of

~ Excess Return

Deviation

Year ABC Index ABC Indéx ABC Index | ABCxIndex ]

1 6.11 9.17 1.17 1.62 2.92 2.62 2.77

2 -22.40 -5.00 -26.80 -12.55 718.24 157.50 336.34

3 -11.60 -15.37 -16.00 -22.92 256.00 525.33 366.72

4 40.94 41.79 36.54 34.24 1335.17 | 1172.38 1251.13

5 8.98 7.16 4.56 -0.39 20.97 0.12 -1.78
Variance or covariance Estimate 583.28 464.50 488.80

v v v
var car €OV

R e ==3.53+1.05R,,,.
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AV (euiiadl dasl) o pagnll sl Aslas Comus
Ri=RF+Bi(Rce—~RF) . (15-2)
L JUlA 3,6 3 sda s Ldslae (15 -2) Adalall o le 3 U]
5Ll Jucas s £33l Jiey dai 450 Cayasy (Security Market Line, SML)
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(n =100) ye iladoma eliy uiad ¢ laogasd gl alilodl fpe pocentl suall
Var (ei) 5Lag Bi i5lag ai 45le (e Ll day® 302 wpusd cllay £dle 4355
ol 4dle 2355 Y Ldenll 5 blall dependt ] doLa Wl c4ag® (30 + 2) gy
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Jlome 20 oz dl BlBT cuaug 2l 1964 ale (Asset Pricing Model, CAPM
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[ [ = 1]
} ( ~Rs}B, | i
Var .. i VCIV P O (17"2)
C.- - :
: B! ]
1+ Var .. Z Var ., |
Of s
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AT iipe 6T i 0l 5T Byl Undoma ilge cls = Vare
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