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Course Weekly Outline
	Dr. Majid Ahmed Mohammed Alanssari
	Course Lecturer

	majid.ahmed.mohmmed@sa-uc.edu.iq 
	e-mail

	Accounting Theory
	Title

	First Semester – Fourth stage
	Course Coordinator

	The course aims to deepen understanding of the intellectual foundation upon which the theory is based, in light of the developments and innovations witnessed by the accounting profession and research. It explores the essence of the theory and its role in the field of accounting, and discusses in detail the scientific aspects of accounting theory, starting with assessing the need for this theory and the intellectual framework upon which it is based. It then follows research and development trends and the resulting scientific methodologies aimed at developing the contemporary accounting model and examining alternative accounting measurement methods. Furthermore, it studies the contemporary accounting model, including an examination of its intellectual characteristics. This involves addressing the components of the conceptual framework of accounting theory, which consists of objectives and basic concepts, in addition to discussing the most important existing and applied accounting assumptions, principles, and standards, which represent the intellectual structure of the theory.
	Course Objective

	This course provides an in-depth study of the theoretical foundations and conceptual framework of financial accounting. It examines the development of accounting thought, the objectives of financial reporting, and the principles, assumptions, and concepts that underpin accounting standards and practices. Students critically analyze major accounting theories, standard-setting processes, and the role of professional judgment in financial reporting.

The course explores contemporary issues in accounting theory, including the conceptual frameworks issued by the International Accounting Standards Board (IASB), accounting measurement models, income determination, asset and liability recognition, disclosure practices, and the influence of economic, social, ethical, and political factors on accounting standards. Students also evaluate positive and normative accounting theories and assess the impact of accounting information on decision-making by investors, creditors, regulators, and other stakeholders.
	Course Description

	1- Accounting Theory – Ahmed Riahi Belkaoui, translated by Dr. Riyad Al-Abdullah, reviewed by Dr. Talal Al-Jajawi
2- Various Books on Accounting Theory
	Textbook

	Articles and publications from professional accounting bodies and associations.
	References

	Final Exam
	Quizzes and Attendance
	Project
	Term Exam
	Course Assessment

	60
	16
	
	24
	

	
	General Notes


	Objectives
	Scientific material
	Theoretical material
	Week

	1.  To understand the historical development of accounting thought by identifying the stages accounting has undergone from ancient civilizations to modern accounting systems.

2. To recognize the contributions of various civilizations to the development of accounting, including Mesopotamian, Egyptian, Greek, Roman, Islamic, and European civilizations. To understand the impact of the Industrial Revolution and economic and technological revolutions on the development of accounting systems and methods.

3. To understand the relationship between the development of accounting and economic and social development, and to recognize that accounting practices have been a response to the needs of economic activities and institutions throughout history.

4. To explain the reasons for the emergence of accounting principles and concepts and to link them to the historical and economic conditions that led to their emergence and development.


	Chapter One

The Historical Development of Accounting and Accounting Theory
	Phase One

First: Accounting in Ancient and Medieval Times

(Pre-Double-Entry Bookkeeping Era)
• Assyrian Period

• Babylonian Period

• Nile Valley Civilization

• Greek Period

• Accounting in the Islamic Era

Second: Accounting in the Islamic Era

Third: Accounting in the Middle Ages
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	5. . Recognizing the significance of the emergence of the double-entry bookkeeping system as a major turning point in the development of accounting thought and practice.

6. Developing the ability to analyze the evolution of accounting thought and distinguish between traditional practices and modern trends in accounting.
7. Highlighting the role of accounting in supporting economic development by providing the information necessary for decision-making and achieving accountability and oversight.
	Chapter One

The Historical Development of Accounting and Accounting Theory
	Second Phase

The Silver Phase

(1394-1775)

(The Double-Binding Phase

Contribution by Luca Pacioli)
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	8. To develop students' critical thinking by analyzing the reasons for changes in accounting practices and emphasizing that these practices are not fixed and unchanging.

9. To raise awareness of the importance of scientific research in accounting as an extension of the historical development of accounting thought.
10. To prepare students to understand accounting theory topics such as assumptions, principles, and standards by understanding their historical roots.
11. To strengthen the professional identity of accountants by introducing students to the evolution of the accounting profession and its ethical and social responsibilities.
	Chapter One

The Historical Development of Accounting and Accounting Theory
	Phase Three

The Golden Age

From 1776 to the present
	3

	Objectives Related to the Nature of Accounting

1. To introduce students to the nature of accounting as an information system that aims to measure economic activities and deliver information to its users.

2. To clarify the nature of accounting as an applied social science influenced by the economic, legal, political, and cultural environment.

3. To explain the characteristics of accounting as the language of business and a tool for financial communication between the organization and its stakeholders.

4. To highlight the relationship between accounting and other sciences such as economics, management, finance, statistics, law, and information systems.

5. To develop students' understanding of the role of accounting in supporting governance, transparency, and accountability within organizations.

6. To familiarize students with different trends in accounting theory, such as descriptive, normative, positive, behavioral, and institutional approaches.

7. To distinguish the intellectual foundations upon which each school of accounting thought is based.
	Chapter Two

The Nature of Accounting, its Uses, and the Nature of Accounting Theory
	Chapter Topic: Theory in General

Multiple Aspects of Accounting

Nature of Accounting

• A system for measuring, recording, summarizing, and communicating financial information.

Uses of Accounting

• Decision-making.

• Preparation of financial statements.

• Performance evaluation and control.

Nature of Accounting Theory

• A set of concepts and principles that explain and guide accounting practice.

• A basis for setting accounting standards and policies.

Conclusion: Accounting

• Accounting = Recording + Measurement + Reporting.

• Its Application = Decisions + Financial Statements + Control.

• Accounting Theory = Concepts and Principles that Guide Application.
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	1. To clarify the concept of the need for accounting theory and the reasons for its emergence in light of the evolving economic and professional environment.

2. To recognize that accounting practices require a scientific and logical basis to justify them and ensure their consistency.

3. To understand the relationship between accounting theory and practice, and that theory represents the frame of reference upon which practical applications are based.

4. To identify the factors that led to the need for accounting theory, such as the diversification of economic transactions, the multiplicity of information users, globalization, and the development of financial markets.

5. To explain the role of accounting theory in unifying accounting concepts and principles and reducing variations in professional practices.

6. To clarify the role of theory in developing accounting standards and providing a logical basis for their issuance and updating.

7. To understand the relationship between accounting theory and the conceptual framework of financial reports, and their role in achieving information quality.
	Chapter Three

The Need to Build an Accounting Theory
	Discussion of Accounting Theory

• Unifying accounting concepts and principles.

• Guiding the development of accounting standards.
• Improving the quality and reliability of financial information.
• Achieving consistency and comparability among financial statements.
Conclusion:

The need for an accounting theory = Unification + Guidance + Quality + Comparability.
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	1. To introduce students to the concept of traditional approaches to building accounting theory and their importance in the development of accounting thought.

2. To familiarize students with the main traditional approaches, such as the inductive approach, the deductive approach, the ethical approach, the pragmatic (utilitarian) approach, and the economic approach.

3. To clarify the intellectual and philosophical foundations upon which each approach to building accounting theory is based.

4. To understand the steps involved in building accounting theory according to each approach, and the method it follows to arrive at accounting principles and rules.

5. To understand the role of traditional approaches in explaining accounting practices that prevailed before the emergence of modern trends.

6. To identify the advantages and limitations of each approach and their impact on the development of accounting thought and practice.

7. To explain the relationship between traditional approaches and the accounting standards and principles that have developed since then.
	Chapter Four

Traditional Approaches to Formulating Accounting Theory
	Normative and Positivist Theories

• Inductive Approach: Building theory from observations of practical application.

• Deductive Approach: Building theory from hypotheses and principles, then applying them.

• Ethical Approach: Focuses on justice, truth, and impartiality.

• Pragmatic (Practical) Approach: Focuses on what achieves practical results.

Inductive = From reality.

Deductive = From principles.
Ethical = Justice.

Pragmatic = Practical benefit.
	6

	
	First Test
	
	7

	1. To introduce students to the concept of the authoritative approach in building accounting theory and its most important characteristics.

2. To explain the foundation upon which the authoritative approach is based, namely the adoption of rules and principles issued by competent professional and regulatory bodies.

3. To explain the role of professional bodies and standards organizations in formulating and developing accounting principles and standards.

4. To identify the reasons that led to the emergence of the authoritative approach as a response to the need to standardize accounting practices and enhance comparability.

5. To understand the relationship between the authoritative approach, the conceptual framework, and accounting standards in regulating professional practice.

6. To recognize the impact of the authoritative approach in reducing variability in accounting applications and improving the quality of financial reports.

7. To identify the advantages and limitations of the authoritative approach in building and developing accounting theory.
	Chapter Five

The Authoritarian Approach to Building Accounting Theory
	1. Focus on the authoritative approach to building accounting theory, which relies on rules and standards set by professional and official bodies as the source of authority in accounting.
2. The concept of the authoritative approach: This approach relies on the opinions and rules issued by professional bodies and official authorities in determining accounting principles and standards, rather than solely on building theory through scientific research.
3. Sources of authority in accounting:

Professional accounting bodies.

Governmental and regulatory bodies.

Official accounting standards and statements.

4. Basis of theory building:

The theory is built upon accepted practices and rules established by bodies with professional influence, which are then generalized as accounting standards.

5. Advantages of the authoritative approach:

• It achieves uniformity in accounting practices.
• It facilitates the application of standards.
• It provides a practical framework for accountants.
6. Disadvantages:

• It may rely more on tradition than scientific research.
• It may not always explain the reason for choosing a particular accounting rule. 

• It is influenced by the opinions of the controlling authorities.
	8

	1. To introduce students to the Conceptual Framework of Financial Accounting, its objectives, and its importance in developing accounting thought.

2. To explain the components of the Conceptual Framework, including the objectives of financial reporting, the qualitative characteristics of accounting information, the elements of financial statements, and the bases for recognition, measurement, presentation, and disclosure.

3. To explain the relationship between the Conceptual Framework and accounting standards, and that the Framework represents the intellectual reference point upon which the process of issuing and developing standards is based.

4. To understand the role of the Conceptual Framework in achieving consistency and logic in the preparation of financial reports.

5. To understand the qualitative characteristics of accounting information, such as relevance, truthful representation, comparability, verifiability, timeliness, and understandability.

6. To identify the elements of financial statements, their recognition requirements, and the bases for their measurement according to the Conceptual Framework.

7. To understand the importance of the Conceptual Framework in addressing accounting issues not directly addressed by standards.

	Chapter Six

The Conceptual Framework of Financial Accounting
	• Definition: 
A framework that establishes the basis for preparing and presenting financial statements.

• Objective: To provide useful information for decision-making.

• Key elements: Objectives, qualitative characteristics, elements of financial statements, measurement, and disclosure.

• Importance: Achieves consistency and reliability in financial reporting.

Conceptual Framework = Objectives + Characteristics + Elements + Measurement and Disclosure.
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	1. To introduce students to the concept of the structure of accounting theory, its basic components, and its role in shaping accounting thought.

2. To clarify the objectives of financial accounting as the foundation that determines the nature of the information to be provided to users of financial reports.

3. To understand the role of accounting objectives in guiding the process of accounting measurement and disclosure and achieving the utility of financial information.

4. To familiarize students with the basic accounting concepts that form the intellectual framework of accounting, such as the economic entity concept, going concern, income, capital, and accounting measurement.

5. To understand the relationship between accounting objectives, concepts, and assumptions as interconnected elements in building accounting theory.

6. To introduce students to the basic accounting assumptions upon which accounting practice is based, such as:

• The economic entity assumption.

• The going concern assumption.

• The accounting period assumption.

• The monetary unit assumption.

7. To understand the role that accounting assumptions play in explaining and justifying accounting practices and determining the basis for preparing financial statements. 8. Recognizing the importance of the structure of accounting theory in developing accounting principles and standards and achieving consistency in professional practice.
	Chapter Seven

The Structure of Accounting Theory

Objectives and Concepts
	• The structure of accounting theory: It consists of objectives, concepts, principles, and standards.

• Objectives: 
To provide useful and reliable financial information that aids in decision-making.

• Concepts: 
These represent the foundation upon which accounting is built, such as going concern, accounting entity, and accrual accounting.

For quick memorization:
• Objectives = Useful information for decision-making.

• Concepts = The foundation upon which accounting is built.
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	1. To introduce students to the concept of accounting principles and their place within the structure of accounting theory.

2. To clarify the relationship between accounting principles, assumptions, and accounting concepts as interconnected components of accounting theory.

3. To understand the intellectual and logical basis for the emergence of accounting principles and their role in regulating accounting practice.

4. To identify the most important accounting principles and their role in preparing financial reports, such as:
• The historical cost principle.
• The revenue recognition principle.
• The matching principle.
• The full disclosure principle.
• The materiality principle.
• The consistency principle.

5. To understand the role of accounting principles in achieving the objectives of financial accounting and providing useful information to users of financial statements.

6. To understand the impact of applying accounting principles on measurement, presentation, and disclosure.

7. To learn about the evolution of the concept of accounting principles and their transition from traditional principles to the framework of modern accounting standards.
	Chapter Seven

The Structure of Accounting Theory

Accounting Principles
	• Focusing on accounting principles and explaining their role in achieving the objectives of financial accounting and providing useful information to users of financial statements.

• Understanding the impact of applying accounting principles on measurement, presentation, and disclosure.
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	1. To introduce students to the concept of the behavioral approach to accounting theory, its origins, and its development within modern accounting thought.

2. To explain the intellectual foundation of the behavioral approach, which focuses on studying the impact of accounting information on decision-makers' behavior.

3. To understand the relationship between accounting and behavioral sciences such as psychology, sociology, and decision theory.

4. To understand the role of human behavior in interpreting accounting phenomena related to the preparation and use of financial information.

5. To recognize the importance of studying the behavior of accounting information users, such as investors, management, creditors, and auditors.

6. To clarify the impact of accounting information on economic decisions and managerial behavior within organizations.

7. To understand the role of the behavioral approach in developing the objectives of financial reporting by focusing on the needs of information users.

8. To identify the most important areas of behavioral research in accounting, such as:

• Decision-making behavior.

• The impact of accounting disclosure on users.

• Accountant and auditor behavior.

• The impact of reward and incentive systems on managerial behavior.
	Chapter Eight

The Behavioral Approach to Building Accounting Theory
	The behavioral approach to building accounting theory is based on studying the behavior of users of accounting information and how this information influences their decisions.

1. The Concept of the Behavioral Approach:
This approach focuses on studying the impact of accounting information on the behavior and decisions of its users.
2. The Core Idea:
Accounting does not only focus on measurement and recording, but also on how accounting information is used and how individuals respond to it.
3. Areas of Interest:
o The behavior of investors, management, and users.
o How decisions are made based on financial reports.
o The impact of accounting standards and policies on behavior.

4. Advantages:

o It makes accounting information more useful to users.
o It connects accounting theory to practical reality.
5. Disadvantages:

o The difficulty of accurately measuring human behavior.
o The influence of psychological and environmental factors on the results.
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	1. To introduce students to the concept of the event approach to accounting theory and its emergence within the evolution of accounting thought.

2. To clarify the intellectual foundation of the event approach, which focuses on economic events rather than solely on final financial results.

3. To understand the nature of economic events, their relationship to the accounting system, and the role of accounting in identifying, measuring, and reporting them.

4. To recognize the difference between the event approach and other approaches to accounting theory, such as the behavioral and traditional approaches.

5. To identify the role of the event approach in expanding the scope of accounting information to meet the diverse needs of financial report users.

6. To understand the concept of a comprehensive accounting database that allows users to select the information relevant to their decisions.

7. To recognize the importance of measuring and disclosing various economic events, not just those affecting traditional financial statements.

8. To understand the relationship between the event approach and the development of accounting information systems and the use of technology in processing financial data.
	Chapter Nine

An Introduction to Events for Building Accounting Theory
	An events introduction to building accounting theory based on identifying and grouping economic events and providing data about them to help users make decisions.

1. The concept of events entrance:

It is an approach concerned with identifying and recording economic events that affect the enterprise instead of focusing only on the final financial statements.

2. The basic entrance idea:

Accounting is considered a system that collects and processes data about every economic event and provides information that helps users make decisions.

3. The nature of accounting information:

It focuses on displaying details of events and transactions so that each user can extract the information they need.

4. Its advantages:

o Provides more detailed and flexible information.

o Helps in analysis and decision making.

o It is not limited to the form of traditional financial statements.

5. Disadvantages:
o Too much detail may make the information complex.

o It requires an advanced accounting information system.
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	1. To introduce students to the concept of the descriptive approach to building accounting theory and explain its place within accounting theory development methodologies.

2. To clarify the intellectual basis of the descriptive approach, which relies on observing and analyzing actual accounting practices and extracting patterns and rules from them.

3. To understand the nature of the relationship between practical reality and accounting theory, and how the descriptive approach contributes to explaining existing accounting behavior.

4. To identify the steps of building theory according to the descriptive approach, which depend on:

o Practical observation of accounting practices.

o Collection and analysis of accounting data.

o Identifying recurring patterns.

o Formulating accounting generalizations and rules.

5. To understand the role of the descriptive approach in explaining the reasons for using specific accounting practices in different environments and organizations.

6. To recognize the advantages of the descriptive approach, including its connection to practical reality and its ability to explain existing practices.

7. To understand the criticisms directed at the descriptive approach, such as its reliance on describing reality rather than evaluating or developing it. 8. Understanding the relationship between the descriptive approach and other approaches to building accounting theory, such as the normative approach, the positive approach, and the behavioral approach.
	Chapter Ten

A Descriptive Approach to Building Accounting Theory
	The descriptive approach to building accounting theory involves describing and analyzing existing accounting practices as they occur in reality.
1. The concept of the descriptive approach:
This approach relies on describing existing accounting practices as applied by accountants, without attempting to impose new rules.
2. The core idea:
Studying what accountants do in practice and then generalizing these practices to build accounting theory.
3. The basis of the approach:
It relies on observation, experimentation, and analysis of actual accounting behavior.

4. Its advantages:
o It reflects the practical reality of accounting.
o It helps in understanding the reasons for using specific accounting methods.
5. Its disadvantages:

o It may justify incorrect practices because they already exist.
o It does not always provide ideal solutions or rules for the future.
	14

	1. To introduce students to the concept of accounting measurement and its importance as a fundamental component of accounting theory.

2. To explain the role of accounting measurement in determining the value of financial statement items and measuring business results and the financial position of the entity.

3. To understand the conceptual basis of historical cost as one of the traditional measurement bases in accounting.

4. To recognize the advantages of using historical cost, such as objectivity, reliability, and verifiability.

5. To understand the shortcomings of the historical cost model, especially in light of price changes, inflation, and the development of financial markets.

6. To introduce students to the concept of fair value and the principles of its use in accounting measurement.

7. To understand the importance of fair value in providing information more relevant to current economic conditions and reflecting the market values ​​of assets and liabilities.

8. To identify alternative bases to historical cost, such as:

o Current cost.

o Present value.

o Realizable value.

o Fair value.

9. To explain the relationship between accounting measurement bases and the qualitative characteristics of financial information, such as relevance and faithful representation. 10. Understanding the impact of the choice of measurement basis on profits, financial position, and economic decision-making.
	Chapter Eleven

Accounting Measurement Principles: 

Fair Value and Alternative Bases to Historical Cost
	1. Fair Value:
o The price at which an asset could be sold or a liability transferred in the market at the measurement date.
o Reflects the current market value, not the purchase cost.
o Increases the relevance of information for decision-making.
2. Alternative Basis to Historical Cost:

o Current Cost: The current value at which the asset could be replaced.
o Realizable Value: The amount expected to be received from selling the asset.
o Present Value: The present value of future cash flows.
o Fair Value: The current market price.

3. Difference from Historical Cost:

o Historical Cost: Based on the original purchase price and does not change with price fluctuations.
o Fair Value and Alternative Basis: Based on current values, therefore better reflecting the economic situation.

4. Importance of Using Fair Value:

o Providing more realistic and up-to-date information.
o Improving the quality of financial statements.
o Helping investors and management make better decisions.
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	The final exam
is comprehensive
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	توقيع رئيس القسم 
أ.م.د. عبد الكريم عبد الغني


	
	توقيع الاستاذ
.م.د. ماجد احمد الانصاري




الجامعة : جامعة شط العرب 


الكلية : كلية الادارة والاقتصاد


القســم : المحاسبة


المرحلة : الرابعة


اسم المحاضر الثلاثي : د. ماجد احمد محمد


اللقب العلمي : مدرس 


المؤهل العلمي : دكتوراه محاسبة


مكان العمل  : جامعة شط العرب 





جمهورية العراق


وزارة التعليم العالي والبحث العلمي


جهاز الاشراف والتقويم العلمي


دائرة ضمان الجودة والاعتماد الأكاديمي قسم الاعتماد





























